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DEPARTMENT OF AGRICULTURE 
Rural Business-Cooperative Service 
Meat and Poultry Intermediary Lending Program 
AGENCY: Rural Business-Cooperative Service, USDA. 
SUMMARY: The Rural Business-Cooperative Service (Agency), an agency of the United States Department of Agriculture (USDA) Rural Development mission area (RD) announces the availability of $200 million in grants, applicant and application requirements, and servicing requirements under the Meat and Poultry Intermediary Lending Program (MPILP) for fiscal year (FY) 2022. Grants will be made to intermediaries to facilitate financing to qualified ultimate recipients for projects involving the start-up or expansion of meat and poultry processors to increase access to capital and processing capacity and help create a more resilient, diverse, and secure U.S. food supply chain. Interested parties bear the financial burden of preparing and submitting an application in response to this notice.
ADDRESSES: You are encouraged to contact the Agency to discuss your project work plan and ask any questions about the program or application process. Applications will only be accepted electronically through https;//www.grants.gov (Grants.gov) or the MPILP website by following the directions provided there and at https://www.rd.usda.gov/mpilp. Entities wishing to apply for assistance may download the application documents and requirements delineated in this notice from: https://www.rd.usda.gov/mpilp.
FOR FURTHER INFORMATION CONTACT: Kevin Boone, Program Management Division, Business Programs, Rural Business-Cooperative Service, U.S. Department of Agriculture, 1400 Independence Avenue, SW, MS 3226, Room 5801-S, Washington, D.C. 20250-3226, telephone: (202) 720-1400 or email: MPILP@usda.gov.
SUPPLEMENTARY INFORMATION: 
	All applicants are responsible for any expenses incurred in developing their applications. The intermediary is responsible for assuring that all requirements for making, securing, servicing, and collecting the loan made to each ultimate recipient have been met. Whether specifically stated or not, whenever Agency approval is required, it must be in writing. Copies of all forms and regulations referenced in this notice may be obtained from any Agency office and from the USDA RD website at https://www.rd.usda.gov.
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Federal Agency Name: Rural Business-Cooperative Service. 
Funding Opportunity Title: Meat and Poultry Intermediary Lending Program. 
Announcement Type: Initial Notice. 
Assistance Listing (formerly Catalog of Federal Domestic Assistance): 10.382
[bookmark: _Hlk42673298][bookmark: OLE_LINK3][bookmark: _Hlk43100824]Dates: The deadlines for completed applications to be received through Grants.gov or the MPILP website for semiannual funding competitions is no later than 4:30 p.m. (local time) on: July 25, 2022 for the first round and December 31, 2022 for the second round. 
Administrative: Applicants are encouraged to consider work plans that will advance the goals of providing access to capital for meat and poultry processors and strengthening the financing capacity for the sector and that will promote the following key priorities (additional information on the key priorities is available at https://www.rd.usda.gov/priority-points): 
· Assisting rural communities recover economically from the impacts of the COVID–19 pandemic, particularly disadvantaged communities; 
· Ensuring all rural residents have equitable access to Rural Development (RD) programs and benefits from RD funded projects; and 
· Reducing climate pollution and increasing resilience to the impacts of climate change through economic support to rural communities.
In addition, the Agency highlights the importance of strengthening resiliency of the meat and poultry processing sector and the broader food supply chain, including through addressing current food supply chain related disruptions. Applications received by the deadline(s) will compete for available funds based on a score ranking. In the event of a tie in scoring, the Agency will offer to split remaining funding as needed to involve more lenders in the program. There is no tiebreaker procedure. 
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A. PROGRAM DESCRIPTION
[bookmark: _Toc96595010][bookmark: _Toc103677399][bookmark: _Toc765913883][bookmark: _Toc1628518359][bookmark: _Toc700617278][bookmark: _Toc1955540759][bookmark: _Toc1725535932][bookmark: _Toc783934704]1. Purpose of the Program.  
	Meat and Poultry Processing Intermediary Lending Program (MPILP) grants are available to qualified applicants (intermediary lenders) to facilitate financing for the start-up, expansion, and operation of entities engaged in primary processing (slaughter) or further processing of meat and poultry, to strengthen the financing capacity for independent processors, and to help create a more resilient, diverse, and secure U.S. food supply chain. The MPILP will also help strengthen the capacity of lenders that are financing or plan to finance meat or poultry processors. Eligible processing facilities include USDA inspected facilities that process amenable species under a Federal Grant of Inspection, facilities that process nonamenable species eligible for voluntary USDA inspection, state or tribal inspected facilities that adhere to USDA regulations, and custom exempt facilities that adhere to USDA regulations. As reflected in the public comments to AMS–TM–21–0058, Investments and Opportunities for Meat and Poultry Processing Infrastructure, 86 FR 37728 (July 16, 2021), access to capital through loans was identified as a need for small and mid-sized meat and poultry processors. This program will expand access to financing for meat and poultry processing in the near term and will build financing capacity longer term. This program will facilitate access to affordable capital to address the ongoing need for meat and poultry processing enterprises in America’s rural and urban communities, as there are no geographic restrictions. All applicable program requirements in their entirety can be found in this notice.
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	Section 751  of the Consolidated Appropriations Act of 2021 authorizes the Secretary of Agriculture to “... to prevent, prepare for, and respond to coronavirus by providing support for agricultural producers, growers, and processors impacted by coronavirus.” Given this authority, and appropriations provided for this purpose in Section 751, up to $200 million in budget authority is being made available for the Meat and Poultry Intermediary Lending Program.
[bookmark: _Toc96595012][bookmark: _Toc103677401][bookmark: _Toc2134452908][bookmark: _Toc380369914][bookmark: _Toc1766966802][bookmark: _Toc1826988457][bookmark: _Toc1879016469][bookmark: _Toc803895047]3. Notice Overview. 
(1) This notice contains general provisions for making Agency MPILP grants and applies to intermediaries, and other parties involved in making, servicing, or liquidating such grants. Additionally, this notice contains general provisions for ultimate recipients of loans made by intermediaries.
(2) Each intermediary is responsible for assuring compliance with all requirements for making, securing, servicing, and collecting repayment on loans made with MPILP capital.
(3) Whether specifically stated or not, whenever Agency approval is required, the intermediary is obligated to obtain written approval from the Agency.
(4) All forms and regulations referenced in this notice may be obtained from the USDA Rural Development website at https://www.rd.usda.gov.	
(5) Accounting terms. Accounting terms not otherwise defined in this part shall have the respective definitions ascribed to them under Generally Accepted Accounting Principles (GAAP).
Whenever this Notice imposes a requirement on loans made from the “MPILP revolving loan fund,” such requirement will apply to all loans made by an intermediary to an ultimate recipient from the intermediary’s MPILP revolving fund for as long as the fund remains operational. This includes revolved funds. Whenever this Notice imposes a requirement on loans made by intermediaries to ultimate recipients from “Agency MPILP grant funds,” without specific reference to the MPILP revolving loan fund, such requirement shall apply only to the initial loans made by an intermediary using Agency MPILP grant funds and will not apply to loans made from revolved funds.
[bookmark: _Toc1547860176][bookmark: _Toc1573821787][bookmark: _Toc101516146][bookmark: _Toc120345945][bookmark: _Toc2061414649][bookmark: _Toc1051651625][bookmark: _Toc96595013][bookmark: _Toc103677402]4. Definition of Terms. The following definitions are applicable to this notice:
Affiliate. Individuals and entities are affiliates of each other when: (1) One controls or has the power to control the other, or a third party or parties controls or has the power to control both. Factors such as ownership, management, current and previous relationships with or ties to another concern, and contractual relationships, shall be considered in determining whether affiliation exists. It does not matter whether control is exercised, so long as the power to control exists. Businesses, enterprises, and corporations owned and controlled by Indian Tribes, Alaska Native Corporations (ANCs), Community Development Corporations (CDCs), Native Hawaiian Organizations (NHOs), or wholly owned entities of Indian Tribes, ANCs, NHOs, or CDCs, are not considered to be affiliated with other entities owned by these entities solely because of their common ownership or common management. (2) There is an identity of interest between immediate family with identical or substantially identical business or economic interests (such as where the immediate family operate concerns in the same or similar industry in the same geographic area); however, an individual or entity may rebut that determination with evidence showing that the interests deemed to be one are in fact separate. 
Agency. The Rural Business-Cooperative Service or successor Agency assigned by the Secretary of Agriculture to administer the MPILP. 
Agency MPILP grant. An MPILP grant from the Agency to an intermediary with established terms and evidenced by a financial assistance agreement between parties. 
Agency MPILP grant funds. Cash proceeds of an Agency MPILP grant received by an intermediary are considered Agency MPILP grant funds. 
Agriculture Production. The cultivation, growing, or harvesting of plants and crops (including farming) breeding, raising, feeding, or housing of livestock (including ranching); forestry products, hydroponics, or nursery stock; or aquaculture. 
Arm’s-length transaction. A transaction in which the buyer and seller act independently and have no relationship to each other. The concept of an arm’s length transaction allows the market to ensure that both parties in the deal are acting in their own self-interest and are not subject to any pressure or duress from the other party. 
Bond. A form of debt security in which the authorized issuer (ultimate recipient) owes the bond holder (intermediary) a debt and is obligated to pay interest at specified intervals and repay the principal at a specified maturity date. An explanation of the type of bond and other bond stipulations must be attached to the bond. 
Citizen. An individual who is a citizen of the United States or resides in any State in the United States after being legally admitted for permanent residence. 
Collateral. The assets pledged by the ultimate recipient to the intermediary to secure the loan. 
Commercially available. A system that meets the requirements of either paragraph (1) or (2) of this definition. 
	(1) A domestic or foreign system that: (i) Has both a proven and reliable operating history and proven performance data for at least one year specific to the use and operation to the proposed application; (ii) Is based on established design and installation procedures and practices and is replicable; (iii) Has professional service providers, trades, large construction equipment providers, and labor who are familiar with installation procedures and practices; (iv) Has proprietary and balance of system equipment and spare parts that are readily available; (v) Has service that is readily available to properly maintain and operate the system; and (vi) Has an existing established warranty that is valid in the United States for major parts and labor; or 
	(2) A domestic or foreign system that has been certified by a recognized industry organization whose certification standards are acceptable to the Agency. 
Conflict of interest. A situation in which a person or entity has competing personal, professional, or financial interests that make it difficult for the person or business to act impartially, or there is a real or perceived benefit from engaging in certain projects or transactions. Regarding use of both grant and matching funds, Federal procurement standards prohibit transactions that involve a real or apparent conflict of interest for owners, employees, officers, agents, their immediate family members, partners, or an organization which is about to employ any of the parties indicated herein, having a financial or other interest in or tangible personal benefit from the outcome of the project; or that restrict open and free competition for unrestrained trade. Specifically, project funds may not be used for services or goods going to, or coming from, a person or entity with a real or apparent conflict of interest, including, but not limited to, owner(s) and their immediate family members. 
Cooperative. An entity that is legally chartered by the State or Tribe in which it operates as a cooperatively operated business, or an entity that is not legally chartered as a cooperative but is owned and operated for the benefit of its members, with returns of residual earnings paid to such members on the basis of patronage. 
Custom exempt. The regulatory exemption process of the USDA Food Safety and Inspection Service as applied to cattle, sheep, swine and goats, per 9 CFR  Part 303, and to domesticated chickens, turkeys, ducks, geese, guineas, ratites, or squabs per 9 CFR 381.10. There are no custom exemptions for Siluriformes (catfish).
Debt Collection Improvement Act. The Debt Collection Improvement Act of 1996, 31 U.S.C. 3701 et seq. 
Default. The condition that exists when an ultimate recipient is not in compliance with the promissory note, the loan agreement, or other documents relating to the loan. Default could be a monetary or non-monetary default. 
Delinquency/Delinquent loan. A loan for which a scheduled loan payment is more than 30 days past due and cannot be cured within 30 days. 
Farmer or rancher cooperative. An entity that is owned and controlled by agricultural producers and that is incorporated, or otherwise recognized by the State or Tribe in which it operates as a cooperatively operated business or an entity that is not legally chartered as a cooperative but is owned and operated for the benefit of its members, with returns of residual earnings paid to such members on the basis of patronage. 
Federal debt. Debt owed to the Federal Government that is subject to collection under the Debt Collection Improvement Act. 
Financial Assistance Agreement.  Form RD 4280-2, Rural Business-Cooperative Service Financial Assistance Agreement, or successor form is an agreement between the Agency and the intermediary setting forth the provisions under which the grant will be administered.
Grant. For the purposes of MPILP only, a transfer of monies other than a loan, from the Agency to an intermediary for specific use in funding a revolving loan fund from which loans are made to ultimate recipients or for lender operations. 
Immediate family. Individuals who live in the same household or who are closely related by blood, marriage, or adoption, such as a spouse, domestic partner, parent, child, stepchild, sibling, aunt, uncle, grandparent, grandchild, niece, nephew, or first cousin.
Independent. Not influenced or controlled by others in matters of opinion, conduct, etc. and not subject to another's authority or jurisdiction. 
Indian Tribe. Any Indian or Alaska Native tribe, band, nation, pueblo, village or community as defined by the Federally Recognized Indian Tribe List Act (List Act) of 1994 (Pub. L. No. 103-454).   
Interest. A fee paid by an ultimate recipient to the intermediary as a form of compensation for the use of money. When money is borrowed, interest is paid as a fee over a certain period of time (typically months or years) to the intermediary as a percentage of the principal amount owed. The term interest does not include default or penalty interest or late payment fees or charges. 
Interim financing. A temporary or short-term loan made with the clear intent when the loan is made that it will be repaid through another loan that provides permanent financing. Interim financing is frequently used to pay construction and other costs associated with a planned project, with permanent financing to be obtained after completion of project construction. 
Intermediary. The entity requesting or receiving, as applicable, Agency MPILP grant funds for establishing or recapitalizing an MPILP revolving loan fund and relending to ultimate recipients.
Intermediary equity contribution. Represents an intermediary’s investment in the MPILP revolving loan fund, in the form of cash and unencumbered ownership in an amount determined by the applicant. This must be contributed to the MPILP revolving loan fund prior to, or concurrently with, the disbursement of Agency MPILP grant funds from the Agency. This contribution becomes restricted and must remain as equity in the MPILP revolving loan fund for the life of the fund. 
Loan packager. A person, other than the applicant ultimate recipient or intermediary, that prepares a loan application package on behalf of the ultimate recipient or intermediary. 
Meat. Species amenable to USDA inspection including cattle, sheep, swine, goats, Siluriformes (catfish), and equine. 
Military personnel. Individuals currently on active duty in the regular service, having enlisted from civilian or Reserve Officers’ Training Corps status, or individuals on active duty in the regular service with more than six months until their anticipated date of release from service.  
MPILP Revolving Loan Fund. A group of assets: (1) Obtained through or related to an Agency MPILP grant; and (2) Accounted for, along with related liabilities, revenues, and expenses, as an entity or enterprise separate from the intermediary’s other assets and financial activities. 
National Appeals Division (NAD). A division of the United States Department of Agriculture as described in 7 CFR part 11. 
Nonamenable species. Species eligible for voluntary federal inspection, specifically rabbit ,9 CFR Part 354; exotic species, 9 CFR Part 352, antelope, bison, buffalo, catalo or cattalo, deer, elk, reindeer, water buffalo, yak; voluntary poultry, 9 CFR Part 362, migratory waterfowl, and game birds. 
Participation. Sale of an interest in a loan by the lead lender (intermediary) to one or more participating lenders wherein the intermediary retains the note, collateral securing the note, and all responsibility for managing and servicing the loan. Participants are dependent upon the intermediary for protection of their interests in the loan. The relationship is typically formalized by a participation agreement. The participants and the ultimate recipient have no rights or obligations to one another. 
Passive investor. An equity investor who does not actively participate in management and operation decisions of the ultimate recipient or any affiliate of the ultimate recipient as evidenced by a contractual agreement. 
Poultry. Species amenable to USDA inspection including chickens, turkeys, ducks, geese, guineas, ratites, and squabs (young pigeons). 
Processing. Slaughter (primary processing) and further processing as defined in 9 CFR 301.2
Program or MPILP Program. Program means the Meat and Poultry Intermediary Lending Program authorized by Section 751 of the Consolidated Appropriations Act of 2021 and administered by the Agency. 
Promissory note. The legal instrument evidencing debt executed by the ultimate recipient to an intermediary with stipulated repayment terms. The term promissory note includes bonds and other related debt instruments issued by the ultimate recipient to an intermediary. 
Public agency. Any Indian Tribe, State or local government, or any branch or agency of such government having authority to act on behalf of that government, to borrow funds and engage in activities eligible for funding under this Notice. 
Public body. A state, municipality, county, or other political subdivision of a State; a special purpose district; an Indian Tribe; or an organization controlled by any of the above. 
Revolved funds. The cash portion of an MPILP revolving loan fund that includes fees, principal, and interest payments that have been repaid to an intermediary by ultimate recipients and is not composed of any Agency MPILP grant funds. 
Scope of Work. A narrative provided by the intermediary that demonstrates the feasibility of the intermediary and its lending program to meet the objectives of the MPILP program, including a set of goals, strategies, anticipated outcomes, and well-developed targeting criteria for assisting eligible ultimate recipients.
State. Any of the 50 States of the United States, the District of Columbia, the Commonwealth of Puerto Rico, the U.S. Virgin Islands, Guam, American Samoa, the Commonwealth of the Northern Mariana Islands, the Republic of Palau, the Federated States of Micronesia, and the Republic of the Marshall Islands. 
Technical assistance. A function performed for the benefit of an ultimate recipient, or proposed ultimate recipient, that is a problem-solving activity that assists the ultimate recipient in selecting, initiating, or completing a project. The Agency will determine whether a specific activity qualifies as technical assistance. 
Transfer and assumption. The Agency-approved conveyance by an ultimate recipient to an assuming borrower of the assets, collateral, and liabilities of the loan in return for the assuming borrower’s binding promise to repay the loan. 
Tribal Entity. An expansive term that includes all entities falling under eligible legal structures, including but not limited to: tribal owned corporations, intertribal non-profits and associations, Alaska Native Corporations, Native entities within the State of Alaska recognized by and eligible to receive services from the U.S. Department of the Interior’s Bureau of Indian Affairs, Native Hawaiian organizations including Homestead Associations, State recognized tribes/non-profits, and individually-owned Native American entities.
Ultimate recipient. An entity or individual that receives a loan from an intermediary’s Agency MPILP grant funds or MPILP revolving loan fund. 
[bookmark: _Toc2094730056][bookmark: _Toc1043066173][bookmark: _Toc2071467729][bookmark: _Toc201321511][bookmark: _Toc2003681506][bookmark: _Toc281847815][bookmark: _Toc96595014][bookmark: _Toc103677403]5. Application Awards. The Agency will review, evaluate and score applications received in response to this notice based on the provisions found in this notice.   
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Type of Award: Grant 
Fiscal Year Funds: FY 2022.
Available Funds: Funding for the MPILP program in FY 2022 is up to $200 million in funds from Section 751 of the Consolidated Appropriations Act of 2021. The first cycle of funding for which applications will be accepted begins May 26, 2022 and will have $75 million available. The second cycle of funding for which applications will be accepted begins November 1, 2022 and will have $125 million available. 
Maximum Award: The maximum, aggregate grant amount that an Intermediary may receive is $15 million. Applicants that apply in both cycles, may receive a total of up to $15 million in MPILP funds across both cycles. Funds made available through the Meat and Poultry Intermediary Lending Program are available to facilitate access to capital for entities that establish and facilitate the slaughter and further processing of meat and poultry to increase capacity and help create a more resilient, diverse, and secure U.S. food supply chain.
Minimum Award: The minimum amount for which an intermediary may apply is $500,000.
Maximum Loan to Ultimate Recipient: There is no maximum loan amount that the intermediary may make to an eligible ultimate recipient though the use of Agency MPILP grant funds, the MPILP Revolving Loan Fund, or leveraged funds. However, no more than $10 million of MPILP grant funds may be used for any single loan.
Period of Performance: Agency MPILP grant funds should be drawn down and loaned by the intermediary within three years of the date of award. Intermediaries may draw down funds from the Agency at most on a monthly basis  and funds must be held in an FDIC-insured account. Any Agency MPILP grant funds not loaned by the intermediary to ultimate beneficiaries during that period must be returned to the Agency. Any Agency MPILP grant funds not drawn down during the three-year timeframe will not be available to the intermediary. The intermediary may request and receive, at most, two extensions for the obligation of funds to Ultimate Recipients totaling no more than two years. Annual reports are required during the five-year reporting period. Additional information on annual reports and other reporting requirements are found in Section K, Post Award Requirements. 
Anticipated Award Dates – First Cycle Funding, September 30, 2022; and Second Cycle Funding, February 28, 2023. Note that awards are contingent on completion and approval of environmental reviews. 
Renewal or Supplemental Awards: None. However, applicants may apply for funding in both cycles announced in this Notice. 
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	To be eligible to receive an Agency MPILP grant, an intermediary must comply with the requirements specified in paragraphs (a) through (n) of this section. 
[bookmark: _Hlk102557513]	(a) Type of entity. The intermediary must be domiciled in a State and be one of the following types of entities:
	(1) A private nonprofit corporation;
	(2) A public agency; 
	(3) An Indian Tribe or Tribal Entity; or
	(4) A cooperative.
	(b) Legal authority. The intermediary must have the legal authority necessary for carrying out the proposed grant purposes. If the intermediary is an affiliate of another entity, the intermediary’s governing board must be independent of the affiliated entity. 
	(c) Debarment. The intermediary must not be debarred or suspended by the federal government or be an Affiliate of such an entity. Applicants must register in SAM.gov and will be checked against the federal Do Not Pay portal at application, prior to obligation of the Agency MPILP grant funds, and at the time of each federal disbursement of Agency MPILP grant funds.
	(d)  Demonstrated Capacity to Manage MPILP Revolving Loan Portfolio. The intermediary must have, or have a plan to develop, capacity and expertise in meat and poultry processing lending. The intermediary must have the capacity to conduct outreach, marketing and the underwriting of loan applications, and to provide the servicing and monitoring of its proposed MPILP Revolving Loan Fund portfolio. 
(1) Except as provided in paragraph (d)(2) of this section, such record must include recent experience in loan making and servicing with loans that are similar in nature to those proposed by the intermediary and a delinquency and loss rate acceptable to the Agency. Any request for an exception must be specifically addressed in the loan application and be supported with concluding statements that relate to the items specified in paragraphs (d)(2)(i) and (ii) of this section.
(2) The Agency may approve an exception to the requirement for loan making and servicing experience provided the intermediary:
(i) Itself has a proven record of successfully assisting (other than through lending) meat or poultry processors through technical assistance or business development projects to processors; and
(ii) Will, before the Agency MPILP grant is obligated, employ individuals with loan making and servicing experience and qualifications and expertise for the operation and administration of an MPILP revolving loan fund as described in this notice. These shall not include contracted staff and staff from affiliates of the intermediary. 
	(e) Staff. The intermediary itself must employ a staff with loan making and servicing expertise acceptable to the Agency. The intermediary may contract for general services, such as, clerical, administrative, and accounting services, and loan packaging. The intermediary may not routinely contract its lending outreach, loan underwriting, management, or day-to-day operations. Essential activities of a business lending operation and the administration of the MPILP revolving loan fund must be conducted in-house. 
	(f) Capitalization/equity. The intermediary’s balance sheet must have capitalization or equity acceptable to the Agency and deemed sufficient to sustain its lending and business operations. 
	(g) Citizens. At least 51 percent of the outstanding interest or membership in any nonpublic body intermediary must be composed of citizens. 
	(h) Delinquent debt. An intermediary is ineligible to receive an Agency MPILP grant if the intermediary or any principal of the intermediary has any delinquent debt to the Federal government. Agency MPILP grant funds cannot be used to satisfy the delinquent debt. 
	(i) Conditions. No grants will be extended to an intermediary unless the amount of the grant, together with other funds available, is adequate to ensure the continuation or establishment of an effective MPILP revolving loan fund or achieve the purposes for which the grant is made.
	(j) Consent order. The intermediary must inform the Agency if it is under a consent order from a Federal, Tribal or State Agency; 
	(k) Conflicts of Interest. Maintain written standards of conduct covering conflicts of interest;
	(l) Control. Maintain internal audit and management control systems to evaluate and monitor the MPILP Revolving Loan fund portfolio.
(m) Restrictions. Intermediaries established for the purpose of, or that predominantly use Agency MPILP grant funds for, the financial benefit of an affiliate through loan participations or other funding is a conflict of interest.
	(n) Insurance. Intermediaries must hold and maintain policies for fidelity bond coverage or employee dishonesty insurance that protects the intermediary from losses incurred as a result of theft from its employees.   
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	Ultimate recipients must meet all the following eligibility requirements. Applications which fail to meet any of these requirements will be deemed ineligible and will not be evaluated further.
	(a) An ultimate recipient must be a legal entity in a State organized as a cooperative organization, corporation, partnership, or other legal entity organized and operated on a for-profit or nonprofit basis; an Indian Tribe or Tribal Entity; a public body; or an individual. 
[bookmark: _Hlk102558112]	(b) Individual ultimate recipients must be citizens of the United States or reside in the United States after being legally admitted for permanent residence. For purposes of this Notice, citizens and residents of the Republic of Palau, the Federated States of Micronesia, American Samoa, Guam, the Commonwealth of the Northern Mariana Islands, and the Republic of the Marshall Islands are considered U.S. citizens. Individuals that reside in the United States after being legally admitted for permanent residence must provide a permanent green card as evidence of eligibility. 
	(c) An ultimate recipient is ineligible to receive a loan from an intermediary using MPILP Revolving Loan Funds if the ultimate recipient or any of its principals has any federal delinquent debt or is debarred from engaging in business with the Federal government. MPILP Revolving Loan Funds may not be used by an ultimate recipient to satisfy any Federal delinquent debt or to make an otherwise ineligible ultimate recipient eligible for MPILP Revolving Loan Funds.
	(d) An ultimate recipient may receive a loan from an Intermediary regardless of whether credit is available from another source.  
	(e) The intermediary and its principals (including immediate families) must hold no legal or financial interest or influence in or with the ultimate recipient as this is considered a conflict of interest, as defined. However, this paragraph does not prevent an intermediary that is organized as a cooperative from making a loan to one of its members to the extent not prohibited by 7 CFR 4274.321(b)(4).
	(f) The ultimate recipient must, along with its principals (including their immediate families), hold no legal or financial interest or influence in or with the intermediary as per 7 CFR 4274.321(b)(2), as this is considered a conflict of interest, as defined. 
	(g) To qualify for the MPILP Revolving Loan funds, an ultimate recipient must process or propose to process meat or poultry or be a business with existing or proposed contractual, lease, or service agreements with another entity or entities, including affiliated entities, which are engaged or proposing to engage in the processing of meat or poultry. Additionally: 
	(i) An ultimate recipient that processes or proposes to process meat or poultry must be a business engaged or proposing to engage in a project to produce a commercial food product  either directly or through contractual, lease or service agreements with another entity or entities including affiliated entities or be a business engaged or proposing to engage in custom exempt processing. A commercial food product is a product in regular production that is routinely sold in significant quantities to the general public or industry. 
	(ii) Ultimate recipients that process or propose to process meat or poultry, including those that are custom exempt, must comply with the requirements of the U.S. Department of Agriculture (USDA) Food Safety and Inspection Service. Ultimate recipients must also comply with requirements of state, tribal, and local governments and must have the legal authority to carry out the purpose of the loan. 
[bookmark: _Hlk102558189]	(iii)  Ultimate recipients, including affiliates of the ultimate recipient engaged or proposing to engage in, either directly or through contractual, lease or service agreements with another entity or entities including affiliated entities, beef, pork, chicken, or turkey processing must not hold a market share greater than or equal to the entity that holds the fourth largest share of that market for the species addressed in the application. Ultimate recipients that process or propose to process meat or poultry must provide self-certification of this to the intermediary.
	(h). To qualify for the MPILP revolving loan funds and/or use funds otherwise put forward by the intermediary to operate the MPILP revolving loan fund, the ultimate recipient must be a business engaged or proposing to engage in meat and poultry processing and/or other activities in the middle of the food supply chain, including food distribution, transportation, manufacturing, processing, storage, aggregation, and wholesale. 
[bookmark: _Toc96595019][bookmark: _Toc103677408][bookmark: _Toc950881635][bookmark: _Toc1922142804][bookmark: _Toc241809838][bookmark: _Toc468028812][bookmark: _Toc1937058680][bookmark: _Toc1960533076][bookmark: _Hlk103348422]3. Eligible Uses of Funds.  
	Intermediaries receiving grants must finance a revolving loan fund that the intermediary will operate and administer. All grants awarded under this notice are subject to 2 CFR part 200 or successor regulation, as applicable. Ultimate recipients must demonstrate, to the Agency’s satisfaction, that loan funds will remain in the United States and the facility being financed and the uses of the loan funds will support the start-up, expansion, or operation of activities in the processing of meat or poultry, to increase capacity and help create a more resilient, diverse, and secure U.S. food supply chain. Funds designated in the work plan for lending but not used for that purpose during the period of performance must be returned to the Agency. Loans to ultimate recipients funded with Agency MPILP grant funds must meet the eligible uses of this section until these funds are repaid into the MPILP revolving loan fund. Once MPILP revolving loan funds have been repaid to the intermediary, those funds are considered revolved funds. Intermediaries may use intermediary equity contributions and revolved funds to make loans to ultimate recipients in accordance with the eligible uses of the Agency MPILP grant funds and other purposes as described below and in accordance with the Food Supply Chain Guaranteed Loan Program, although an increase in capacity is not required for MPILP loans. The Food Supply Chain Guaranteed Loan Program facilitates loans for activities in the middle of the food supply chain and more information about eligible uses of funds under that program is available in Section C(b) of the Federal Register notice (86 FR 70086). A table comparing the Food Supply Chain Guaranteed Loan Program and MPILP is available on the MPILP program website at https://www.rd.usda.gov/mpilp.
  Eligible uses of funds in the MPILP include, but are not limited to, the following: 
	(1) Purchase and development of land, buildings, or infrastructure for public or private commercial enterprises or industrial properties in a State, including expansion or modernization. 
	(2) Leasehold improvements when the lease contains no reverter clauses or restrictive clauses that would impair the use or value of the property as security for the loan. The term of the lease must be equal to or greater than the term of the loan. 
	(3) Constructing or equipping facilities for lease to public or private enterprises engaged in commercial or industrial operations. Financing for mixed-use properties, involving both commercial business and residential space, is authorized provided that at least 50 percent of the building’s projected revenue will be generated from meat processing or other eligible food business uses. 
	(4) Purchase of machinery and equipment including but not limited to slaughter and processing equipment, manufacturing systems, information technology systems, and commercially available new technologies that promote worker safety or food safety. 
	(5) Debt refinancing when it is determined that the project is viable, and refinancing is necessary to improve cash flow or obtain appropriate lien positions. Debt being refinanced must be debt of the ultimate recipient reflected on its balance sheet. The intermediary’s analysis must document that, except for the refinancing of lines of credit, the debt being refinanced was for an eligible loan purpose under this Notice. Existing intermediary debt may be included provided that, at the time of application, the loan being refinanced has been active and current for at least the past 12 months (current status cannot be achieved by the intermediary forgiving the ultimate recipient’s debt or servicing actions that impact the ultimate recipient’s repayment schedule), and the intermediary is providing better rates or terms. Unless the amount to be refinanced is owed directly to the Federal government or is federally guaranteed, no more than 50 percent of loan funds may be used to refinance existing debt. 
	(6) Revolving lines of credit provided the portion of the intermediary’s total MPILP revolving loan fund that is committed to, or in use for revolving lines of credit, will not exceed 25 percent at any time.
	(a) All ultimate recipients receiving revolving lines of credit must reduce the outstanding balance of the revolving line of credit to zero at least once each year. 
	(b) The intermediary must approve all revolving lines of credit for a specific maximum amount and for a specific maximum time period, not to exceed two years.
	(c) The intermediary must provide a detailed description, which will be incorporated into the intermediary’s work plan and be subject to Agency approval, of how the revolving lines of credit will be operated and managed. The description must include evidence that the intermediary has an adequate system for:
	(1) Interest calculations on varying balances; and
	(2) Monitoring and control of the ultimate recipients’ cash, inventory, and accounts receivable.
	(d) If, at any time, the Agency determines that an intermediary’s operation of revolving lines of credit is causing excessive risk of loss for the intermediary or the government, the Agency may terminate the intermediary’s authority to use the MPILP revolving loan fund for revolving lines of credit. Such termination will be made by written notice from the Agency to the intermediary and will terminate the intermediary’s authority to approve any new lines of credit or extend any existing revolving lines of credit beyond the effective date of termination contained in the termination notice.
	(7) The purchase of cooperative stock by individual farmers or ranchers in a farmer or rancher cooperative, the purchase of transferable cooperative stock, the purchase of stock in a business by employees forming an Employee Stock Ownership Plan or worker cooperative, and loans to a fund that invests primarily in cooperatives in accordance with the provisions of this notice. 
	(8) Taxable corporate bonds when the bonds will be fully amortized over the life of the bond and comply with all provisions of (a) through (e) below: 
(a) The bond holder (intermediary) retains 7.5 percent of the bond.
(b) The bonds must be fully secured with collateral.
(c) The bonds must only provide for a trustee when the trustee is totally under the control of the intermediary. The bonds must provide no rights to bond holders other than the right to receive the payments due under the bond. For instance, the bonds must not provide for bond holders replacing the trustee or directing the trustee to take servicing actions, such as accelerating the bonds. Convertible bonds are not eligible under this paragraph due to the potential conflict of interest of an intermediary having an ownership interest in the ultimate recipient. 
(d) The bond issuer (ultimate recipient) must obtain the services and opinion of an experienced bond counsel who must render a legal opinion stating that the bonds are duly authorized, valid, and binding obligations of the issuer and that the issuer has complied with all applicable laws and requirements in connection with the issuance of the bonds.
(e) The bond holder (intermediary) must purchase all the bonds and comply with all Agency regulations. There must be a bond purchase agreement between the issuer and the bond holder. The bond purchase agreement must contain similar language to what is required to be in a loan agreement in accordance with this notice and must be in form and substance satisfactory to the Agency. The bond holder is responsible for all servicing of the loan (bond), although the bond holder may contract for servicing assistance, including contracting with a trustee who remains under the intermediary’s total control. 
	(9) Interest (including interest on interim financing) during the period before the first principal payment becomes due or when the facility becomes income-producing, whichever is earlier. 
	(10) Feasibility studies. 
	(11) Pollution control and abatement as related to transportation, waste management and other activities related to otherwise eligible projects. 
	(12) Startup costs, working capital, fees and expenses related to meeting federal inspection and state or local regulations, inventory, and supplies in the form of a permanent working capital term loan.
	(13) Intermediaries may use up to $125,000 or five percent of the grant amount, whichever is less, for expenses related to establishment or maintenance of a loan loss reserve for the MPILP revolving loan fund, lender training, or new operational costs related to the MPILP revolving loan fund. The intermediary must document these proposed uses on the Agency-approved application form. If funds designated in the work plan for these purposes are not used for these purposes within the first three years of the performance period, the funds will be either returned to the agency or used for loan capital. In such cases, the intermediary must submit a written request to the Agency noting plans for the funds. The request must be approved by the Agency before the intermediary proceeds. 
	(14) Participations. 
	Loans made to eligible ultimate recipients by eligible intermediaries in cooperation with lending organizations through loan participation agreements shall be considered an eligible loan to an ultimate recipient for the purposes of this program. Loan participations are allowed in the MPILP program, subject to the provisions of this notice, with the intent to assist intermediaries in the management of their revolving loan fund, to meet the needs of larger ultimate recipient projects, and to promote cooperation in projects where multiple lenders may be involved. In a participation, the lead (originating) lender retains a partial interest in the loan, holds all loan documentation in its own name, services the loan, and deals directly with the customer for the benefit of all participants. All loan participants share in the credit risk of the associated loan up to the amount of their participation.
	(a) Loan participant buyers are able to compensate for low loan demand or invest in large loans without servicing burdens and origination costs. Intermediaries selling loan participations can accommodate a larger credit while mitigating some of the risk by reducing their credit exposure.
	(b) Participation agreements between the lead lender and buying participants are executed with each transaction and must address, among other items:
	(1) The obligation of the intermediary to furnish timely credit information and to provide notification of material changes in the ultimate recipient’s status;
	(2) Requirements that the intermediary consult with participants and obtain their consent prior to modifying any loan, guaranty, or security agreements and before taking any action on defaulted loans; and
	(3) The specific rights and remedies available to the lead and participating lenders upon default of the ultimate recipient.
	(c) A master (open ended) participation agreement between the intermediary and any lender is not allowed. 
	(d) All loans made through use of participation agreements must be to eligible ultimate recipients and for eligible purposes. 
	(e) The ultimate recipients, intermediary and all participating lenders must agree to be bound by the applicable requirements of this notice.
	(f) Participation in loans where 50 percent or more of the loan funds are used to refinance an intermediary’s existing loans to the ultimate recipient are ineligible.
	(g) No more than 50 percent of an intermediary’s loan funds may be used to purchase loans from any individual lender or affiliation of lenders, to prevent an exclusive relationship with a lender or lender holding company. Likewise, no more than 50 percent of the total intermediary loans to ultimate recipients may be sold or participated to an individual lender or affiliation of lenders. An exception to these limits may be requested by the intermediary and is subject to review by the Agency of the intermediary’s lending portfolio, credit quality and overall use of loan participations. 
	(15) Fund usage. Ultimate recipients must demonstrate, to the Agency’s satisfaction, that loan funds will remain in the United States and the facility being financed will strengthen or expand meat and poultry processing capacity and make the food supply chain more secure, diverse, and resilient.
	(16) Related purposes. Ultimate recipients must use at least 75% of loan proceeds for activities related to food for human consumption. Remaining proceeds may be used for products for nonhuman consumption provided the inputs are derived from processing activities funded by the majority of the loan proceeds and provided the activities contribute to the financial viability of the processor.
	(17) Revolved funds. Intermediaries may use revolved funds to make loans in accordance with the description of the middle of the food supply chain in Section C(b) of the Food Supply Chain Guaranteed Loan Program notice in the Federal Register (86 FR 70086) or for any purpose allowed for the use of MPILP grant funds or as described in Section 3: Eligible Uses of Funds. Increased capacity is not a requirement of the MPILP. Any projects funded must continue to comply with the intermediary’s MPILP revolving loan fund plan, the Agency’s Financial Assistance Agreement, and requirements of this Notice so long as any part of the Agency MPILP revolving loan fund remains operational.
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	(1) An entity is ineligible if any of the conditions identified in paragraphs (a) through (d) below apply to the intermediary or the ultimate recipient, any owner with more than 20 percent ownership interest in the intermediary or ultimate recipient (does not include passive investors), or any owner with control of the intermediary or ultimate recipient. 
(a) There is an outstanding judgment obtained by the U.S. in a Federal Court (other than U.S. Tax Court). 
(b) There is any delinquency on payment of Federal income taxes. 
(c) There is any delinquency on a Federal debt. 
(d) There is a debarment or suspension from receiving Federal assistance. 
	(2) An entity is ineligible if it derives more than 15 percent of its annual gross revenue (including any lease income from space or machines) from gambling activity, excluding State-authorized lottery proceeds or Tribal-authorized gaming proceeds, as approved by the Agency, conducted for the purpose of raising funds for the approved project. 
	(3) An entity is ineligible if it derives income from activities of a prurient sexual nature. 
	(4) An entity is ineligible if it derives income from illegal drugs, drug paraphernalia, or any other illegal product or activity as defined under Federal statute. An ultimate recipient that intends to lease space or enter into a power purchase agreement with a marijuana dispensary is not eligible since the ultimate recipient would be receiving income from the marijuana operation which is a violation of federal laws since marijuana is a controlled substance under federal law and subject to federal prosecution under the Controlled Substances Act (21 U.S.C. 801). 
	(5) An entity is ineligible if it is a charitable or fraternal organization. For purposes of this section, an organization that derives more than 10 percent of its annual gross revenue from tax deductible charitable donations, based on historical financial statements, is considered a charitable organization. Fees for services rendered or that are otherwise ineligible for deduction under the Internal Revenue Code are not considered tax deductible charitable donations. 
	(6) An entity is ineligible if its lender or any of the lender’s officers have an ownership interest in the ultimate recipient or is an officer or director of the ultimate recipient with management control or where the ultimate recipient or any of its officers, directors, stockholders, or other owners have more than a five percent ownership interest in the intermediary. Any of the intermediary’s directors, stockholders, or other owners that are officers, directors, stockholders, or other owners of the ultimate recipient without management control or ownership less than five percent must be recused from any decision-making process associated with the loan. 
	(7) An ultimate recipient is ineligible if it is a lending institution, investment institution, or insurance company with exception of a fund that invests primarily in cooperatives and funds utilized in New Markets Tax Credit (NMTC) structures. 
(8) Ineligible uses of grant funds by the intermediary include but are not limited to:
	(a) Costs associated with preparation of an application package under this notice.
(b) Costs incurred prior to Agency receipt of a complete application for a grant request made by an intermediary under this notice.
	(c) Funding of any political or lobbying activities.
	(d) Payment of any judgment or debt owed to the United States.
(e) Duplicate current services or substitute support previously provided. If the current service is inadequate, however, grant funds may be used to expand beyond the level currently being provided in accordance with all other eligibility provisions of this notice.
(f) Funding of partial projects or funding dependent on other sources of funding unless there is a firm commitment of the other funding to ensure completion of the project.
	(g) Pass through grants.
(h) Funds to pay for administrative costs and expenses in excess of limit contained in this notice.
	(i) Costs associated with hemp production, unless a hemp producer has a valid license issued from an approved State, Tribal or Federal plan as provided in Section 10113 of the Agriculture Improvement Act of 2018, Public Law 115-334. Verification of valid hemp licenses will occur at the time of award.
	(j) Other purposes stated as ineligible  in this notice.
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	Ineligible uses of loan funds and ineligible loan purposes include: 
	(1) Assistance in excess of what is needed to accomplish the purpose of the ultimate recipient’s project. 
	(2) Distribution, payment, or loans to the owner, partners, shareholders, or beneficiaries of the ultimate recipient or members of their families when such persons will retain any portion of their equity, or control, in the ultimate recipient. This is not intended to prevent the sale of a business among immediate family members as long as the selling immediate family member does not retain an ownership interest and the price paid is deemed to be reasonable. As this type of transaction is not an arm’s length transaction, reasonableness of the price paid will be based upon an appraisal acceptable to the Agency. In situations where there is common ownership or an otherwise closely related company is being paid to do construction or installation work for an ultimate recipient, only documented costs associated with construction or installation can be paid with loan proceeds. Documented construction or installation costs may not include any profit or wages to a related person, and all work must be done at cost with no profit built into the cost. This paragraph does not apply to transfers of ownership for Employee Stock Ownership Plans (ESOPs) or worker cooperatives, cooperatives where the cooperative pays the member for product or services, or where member stock is transferred among members of the cooperative. 
	(3) Charitable institutions and fraternal organizations that would not have revenue from sales, fees, or stable revenue sources to support their operation and repay the loan.
	(4) Research and development projects and projects that involve technology that is not commercially available. 
	(5) Other than cooperative stock purchase loans and cooperative equity security guarantees, loans supporting speculation, arbitrage, or speculative real estate investment.
	(6) Any business located within the Coastal Barriers Resource System that does not qualify for an exception as defined in section 6 of the Coastal Barriers Resources Act, 16 U.S.C. 3501 et seq.
	(7) Any business located in a special flood or mudslide hazard area as designated by the Federal Emergency Management Agency in a community that is not participating in the National Flood Insurance Program unless the project is an integral part of a community’s flood control plan.
	(8) Any project that drains, dredges, fills, levels, or otherwise manipulates a wetland or engages in any activity that results in impairing or reducing the flow, circulation, or reach of water, except in the case of activity related to the maintenance of previously converted wetlands. This does not apply to loans for utility lines. 
	(9) Facilities exempt from Federal inspection in accordance with 9 CFR 303.1(a), specifically Federal Meat Inspection Act custom-exempt facilities. However, these facilities could apply as a new or expanded business seeking to expand their operations to obtain a Federal Grant of Inspection or equivalent seal of inspection.
	(10) Any project involving alcoholic beverages, tobacco, or dietary supplements. 
	(11) Projects or uses of loan funds that the Agency determines create, directly or indirectly, a conflict of interest. 
	(12) Assistance to Federal government employees, active-duty military personnel, employees of the intermediary, or any organization for which such persons are directors or officers or have 20 percent or more ownership.
	(13) Agricultural production. For the purposes of this program, Agricultural production does not include those activities specifically listed as eligible uses of MPILP revolving loan fund loans in this notice.
(14) The transfer of ownership unless the loan will keep the business from closing, prevent the loss of employment opportunities in the area, or provide expanded job opportunities.  
	(15) Any illegal activity.
	(16) Any project that is in violation of either a Federal, Tribal, State, or local environmental protection law or regulation or an enforceable land use restriction unless the assistance given will result in curing or removing the violation.  
	(17) Loans to lending and investment institutions and insurance companies.  
	(18) Golf courses, racetracks, or gambling facilities.  
	(19) An entity is ineligible if it derives more than 15 percent of its annual gross revenue (including any lease income from space or machines) from gambling activity, excluding State-authorized lottery proceeds or Tribal-authorized gambling proceeds, as approved by the Agency, conducted for the purpose of raising funds for the approved project.  
In addition, intermediaries may not seek Federal guarantees on loans made with Agency MPILP grant funds.
	(20) Funding of any activities that would discourage collective bargaining or labor organizing.
[bookmark: _Toc96595022][bookmark: _Toc103677411]6. Fees and Charges. 
	(1) Routine lender fees. The intermediary may establish charges and fees for the loan provided they are similar to those normally charged other applicants for the same type of loan in the ordinary course of business, and these fees are an eligible use of loan proceeds. The intermediary must document such routine fees on an Agency-approved application form. The intermediary may charge prepayment penalties and late payment fees that are stipulated in the loan documents, as long as they are reasonable and customary. 
	(2) Professional services. Professional services are those rendered by persons generally licensed or certified by States or accreditation associations, such as architects, engineers, accountants, attorneys, or appraisers, and those rendered by loan packagers. The ultimate recipient may pay fees for professional services needed for planning and developing a project. Such fees are an eligible use of loan proceeds provided that the Agency agrees that the amounts are reasonable and customary. The intermediary must document these fees on the Agency-approved application form.
	(3) Interest rates. 
	(a) The interest rate for the loan to the ultimate recipient will be negotiated between the intermediary and the ultimate recipient and may be either fixed or variable, or a combination thereof, as long as it is a legal rate. 
	(b) Interest rates will not be more than those rates customarily charged borrowers for loans from other sources of capital and are subject to Agency review as part of routine reporting. 	(c) The interest rate must be within limits established by the intermediary’s work plan approved by the Agency. The rate must be the lowest rate sufficient to cover the loan’s proportional share of the MPILP revolving loan fund’s loan loss  reserve and administrative costs.  
	(d) The intermediary’s promissory note must not contain provisions for default or penalty interest.
	(4) Loan terms. The loan term must be reasonable and prudent considering the purpose of the loan, expected repayment ability of the ultimate recipient, and the useful life of collateral, and must be within any limits established by the intermediary’s work plan approved by the Agency.
	(a) Term length. The intermediary will establish and justify the loan term based on the use of Agency MPILP grant funds, the useful economic life of the assets being financed and those used as collateral, and the ultimate recipient’s repayment ability. The maximum term allowable for final loan maturity is limited to the justified useful life of the project or assets used as collateral but may not exceed 30 years or any limitation specified by applicable State law, whichever is less. State statutory limits on maximum terms do not apply for projects on land under the jurisdiction of Indian Tribes. 
	(b) Loan schedule and repayment. The intermediary must structure repayment in consideration of the ultimate recipient’s cash flow and in accordance with the provisions of this section and the loan agreement. Scheduled loan payments shall be made no less frequently than annually. Rates and terms are negotiated between the intermediary and the ultimate recipient. 
	(5) Security. The intermediary is responsible for adherence to prudent lending practices when obtaining adequate security on each of its ultimate recipient loans.  
	(6) Capital and equity. Ultimate recipients are required to have sufficient capital or equity to mitigate the ongoing financial and operational risks of the business.
	(7) Insurance. The intermediary is responsible for ensuring that the following required insurance is maintained by the ultimate recipient. 
	(a) Life. The intermediary may require a collateral assignment of life insurance to insure against the risk of death of persons critical to the success of the business. When required, coverage must be in amounts necessary to provide for management succession or to protect the business. The cost of insurance and its effect on the applicant’s working capital must be considered, as well as the amount of existing insurance that could be assigned without requiring additional expense. 
	(b) Worker compensation. Worker compensation insurance is required in accordance with applicable State or Tribal law. 
	(c) Flood. National flood insurance is required in accordance with applicable law. 
	(d) Other. The intermediary must consider whether public liability, business interruption, fidelity bond coverage, malpractice, and other insurance is appropriate to the ultimate recipient’s particular business and circumstances and must require the ultimate recipient to obtain such insurance as is necessary to protect the interests of the ultimate recipient and the intermediary.
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	Intermediaries seeking to participate in the MPILP must submit an application in accordance with paragraph D.2 of this Notice. 
[bookmark: _Toc96595024][bookmark: _Toc103677413]1. Address to Request Application Package.
	For further information, entities wishing to apply for assistance should contact the USDA, Rural Development National Office staff provided in the ADDRESSES section of this notice.  Please note that applicants may locate the downloadable application package for this program at Grants.gov using Assistance Listing 10.382 or at the MPILP website.
(a) All applicants must have a Unique Entity Identifier (UEI), which may be obtained through the System for Awards Management (SAM) System, unless exempt under 2 CFR 25.110(b), (c) or (d). 
(b) Applicants must register in SAM at no cost at: https://sam.gov/.
	(c) Intermediaries should download the application documents and requirements delineated in this notice from https://www.rd.usda.gov/mpilp
 or https://www.grants.gov. There are no specific formats or limitations on number of pages required for an application narrative or packet. 
[bookmark: _Toc96595025][bookmark: _Toc103677414]2. Complete applications.
	 A complete application contains the following: 
(a) Form SF-424, “Application for Federal Assistance.”
(b) Form SF-424A, “Budget Information – Non-Construction Programs,” if applicable.
(c) Form SF-424C, “Budget Information – Construction Programs,” if applicable.
(d) A scope of work that demonstrates the feasibility of the intermediary’s program to meet the objectives of this program. The scope of work must, at a minimum: 
	(1) Include the mission statement of the MPILP.  The mission statement should briefly address the goal of the applicant’s proposed MPILP, its desired impact, and other factors justifying the proposed establishment of the MPILP. 
	(2) Document the intermediary staff’s current and proposed capacity for administering an MPILP revolving loan fund. This includes but is not limited to providing a complete listing of all personnel responsible for administering this program along with a statement of their qualifications and experience. Their qualifications should detail their experience in loan making, loan monitoring, and loan servicing including liquidations. The personnel may be either members or employees of the intermediary’s organization or on an as-needed basis and as allowed by this notice, contracted personnel. 
	(i) Contract personnel may be used to train, develop, or supervise the intermediary’s members or employees or to provide interim expertise while the intermediary develops relevant in-house experience. The intermediary may contract for general services, such as clerical, administrative, and accounting services, and loan packaging. 
	(ii) The intermediary cannot use contract personnel for the primary functions of its lending program, such as credit analysis and loan underwriting. The intermediary is expected to make an independent lending decision for each ultimate recipient loan request. 
	(iii) The contract between the intermediary and the person or entity providing such service must be submitted for Agency review. 
	(A) The terms of the contract and its duration must be sufficient to develop in-house expertise and to ensure the MPILP grant and revolving loan fund is adequately serviced throughout its existence. 
	(B) If the Agency determines the intermediary’s personnel lack the necessary expertise to administer the program, the grant request will not be approved; 
	(e) Demonstrate the plan for the use of the Agency MPILP grant funds. At a minimum, the intermediary must either positively identify a sufficient number of proposed and known ultimate recipients it has on hand to justify the level of Agency funding of its grant request, or include well developed targeting criteria for ultimate recipients consistent with the intermediary’s mission and strategy for the MPILP, along with supporting statistical or narrative evidence that such prospective ultimate recipients exist in sufficient numbers to justify Agency funding of the grant request. If the intermediary is requesting to use $125,000 or up to 5 percent of the funds, whichever is less, for a loan loss reserve, loan officer training, or MPILP operations, the intermediary must include a proposal for how the funds will be used.
	(f) Provide a set of goals, strategies, and anticipated outcomes for the intermediary’s program. Outcomes should be expressed in quantitative or observable terms (e.g., additional meat processing capacity created) and should relate to the purpose of MPILP. 
	(g) Demonstrate the sustainability of the MPILP revolving loan fund by providing a pro forma balance sheet at start-up and projected balance sheets for at least three additional years  including the accumulated debt service reserve; financial statements for the last three years, or from inception of the operations of the intermediary if less than three years; and projected cash flow and earnings statements for at least three years supported by a list of assumptions showing the basis for the projections. The projected earnings statement and balance sheet must include one set of projections that shows the MPILP revolving loan fund only and a separate set of projections that shows the intermediary organization’s total operations. 
	(h) Provide documentation of any funds pledged and intermediary equity contribution that will be contributed into the MPILP revolving loan fund. Pledged funds and intermediary equity contribution must be in the form of cash, cannot be in-kind contributions, and cannot be used as intermediary operating funds. 
	(i) A written agreement of the intermediary to comply with the Agency audit requirements, which are provided below:
	(1) Grantees must provide an annual audit in accordance with 2 CFR200.500 – 521. The audit requirements apply to the years in which grant funds are received and years in which work is accomplished that will be paid for with Agency MPILP grant funds.
	(2) If grant expenditures do not meet the 2 CFR Part 200.501 threshold , which is currently $750,000, then records must be retained for review or audit in compliance with 2 CFR Part 200.501(d).
	(3) Post close-out adjustments (2 CFR 200.344-345).
	(j) Complete organizational documents including Articles of Incorporation, Bylaws, Certificate of Good Standing, a list of board members with contact and lending experience information, and evidence of the intermediary’s authority to conduct the proposed lending activities (evidence of the intermediary’s authority to conduct the contemplated lending activities under the Program could be satisfied with a written legal opinion from the intermediary’s counsel to the satisfaction of the Agency). 
	(k) Document the intermediary’s ability to commit financial resources under its control to the establishment of an MPILP program. This should include a statement of the sources of non-Agency MPILP grant funds for administration of the intermediary’s operations and loan for Ultimate Recipient projects. 
	(l) Latest audit report, if available. 
	(m) MPILP revolving loan fund (RLF) plan. The MPILP revolving loan fund plan is a separate stand-alone document from the application and may be revised in the future. The MPILP revolving loan fund plan governs the use of the RLF and must be developed by the intermediary and approved by the Agency. The plan must include a detailed explanation of the intermediary’s fund administration policies and procedures in addition to planned fund use after the original Agency MPILP grant funds in the RLF have revolved. Fund administration policies and procedures must also include information regarding the review and approval of loans from the fund, including participation loans. The RLF plan must be of sufficient and detailed information to provide the Agency with a complete understanding of what the intermediary will accomplish by lending the funds to the ultimate recipient and the complete mechanics of how the funds will get from the intermediary to the ultimate recipient, including participation loans. The MPILP revolving loan fund plan must contain: 
(1) The specific service priority of the MPILP revolving loan fund, including names of counties and or cities within a geographic service area, the animal species to be processed, and/or other priorities relevant for the middle of the food supply chain to address the use of the MPILP grant funds and the MPILP revolved funds;
(2) Ultimate recipient  eligibility criteria, loan purposes, loan priorities, fees, rates, terms, loan limits and collateral requirements; 
(3) Details on the intermediary’s application review and approval process; 
(4) Details on the method of disposition of funds to the ultimate recipient, monitoring of the ultimate recipient’s accomplishments, the reporting requirements by the ultimate recipient’s management; and 
(5) A copy of the intermediary’s ultimate recipient loan application package and sample loan documents (i.e., application forms, debt instruments, collateral and security documents, etc.). 
	(n) Prior to applying for program funding, a resolution by the intermediary’s board of directors is required. At a minimum, the executive director of the intermediary must make the organization’s board of directors aware of the possibility that the organization may be entering into an agreement to fulfill the terms of and report on the Agency MPILP grant.
[bookmark: _Toc96595026][bookmark: _Toc103677415]E. DATES 
	The Agency will accept applications beginning  May 26, 2022, for the first cycle and November 1, 2022, for the second cycle . The first cycle application window will close on July 25, 2022; the second cycle application window will close on  December 31, 2022. If the deadline falls on a weekend or holiday, the application deadline will be the next business day. Awards will be made no earlier than September 30, 2022, and February 28, 2023, respectively. For each Agency MPILP grant request, the intermediary must submit to the Agency a complete application as specified in paragraphs (a) through (n) of Section D.(2). Intermediaries must submit a complete application in order to be considered for an Agency MPILP grant. 
[bookmark: _Toc96595027][bookmark: _Toc103677416]F. SCORING APPLICATIONS AND SELECTION OF AWARDS
[bookmark: _Toc96595028][bookmark: _Toc103677417]1. Processing Applications.
	Applications will be accepted by the Agency until the dates stipulated in this notice. The Agency will review all applications received for eligibility and will score each application according to the criteria in paragraph (2) of this notice. 
	In service of the two primary goals of the MPILP, 1) facilitating access to capital for meat and poultry processors seeking to establish, sustain, improve, or increase operations, given the impact of the coronavirus pandemic on the sector , and 2) strengthening the capacity of lenders that are financing or plan to finance meat or poultry processors, the Agency will review complete applications received by the deadlines found in this notice and score each eligible application based on the point system described below. The Agency will use a point system to determine an eligible applicant's priority ranking for available grant funds. Points will be awarded only for factors indicated by well documented, reasonable plans which, in the opinion of the Agency, provide assurance that the work plan items have a high probability of being accomplished. Application content must contain sufficient information to assess the applicant's ability to manage an MPILP revolving loan fund and allow the Agency to assign priority points in accordance with the criteria discussed in this section. The Agency will award points using the criteria identified in paragraphs (a) through (k) of this section. Any application that does not meet the minimum value for receiving points associated with a criterion will receive no points for that criterion. In order to distribute funds among the greatest number of projects possible, application submissions will be reviewed, scored, and ranked in order from highest to lowest with funds awarded in descending order until available grant funds are expended.
	 Applications received by the deadline(s) will compete for available funds based on a score ranking. In the event of a tie in scoring, the Agency will offer to split remaining funding as needed to involve more lenders in the program.  There is no tiebreaker procedure. 
[bookmark: _Toc96595029][bookmark: _Toc103677418]2.  Scoring. 
A maximum of 100 points can be awarded in the following categories: 
	(a) Experience (maximum 35 points). The Agency will award points under this criterion based on the number of years the intermediary entity has in successfully making and servicing commercial loans, particularly in the meat or poultry processing sector and on how the applicant plans to facilitate access to capital for business as part of the economic recovery from the COVID-19 pandemic. If the intermediary entity itself has actual experience in making and servicing commercial meat or poultry processing loans, with a successful record, for: 
· At least 1 but less than 3 years, 5 points will be awarded; 
· At least 3 but less than 5 years, 10 points will be awarded; 
· At least 5 but less than 10 years, 15 points will be awarded; or 
· Ten or more years, 20 points will be awarded.
· Ten points will awarded to applicants that have experience in making and servicing commercial loans (of any type) with a successful record for at least five years.
· Up to five points will be awarded to applicants that describe a plan for facilitating economic recovery from the pandemic by providing access to capital for businesses, especially those in the meat and poultry processing or broader food sectors. 
	(b) Equity Contribution (maximum 10 points). The Agency will award points if the intermediary contributes additional funds to the proposed MPILP revolving loan fund.  The intermediary's equity contribution will be the following percentages of the total MPILP revolving loan fund: 
· At least 10 percent, but less than 25 percent of the total MPILP revolving loan fund, 3 points will be awarded; 
· At least 25 percent, but less than 50 percent of the total MPILP revolving loan fund, 7 points will be awarded; or 
· Fifty percent or more of the total MPILP revolving loan fund, 10 points will be awarded.
	(c) COVID Recovery (4 points available). Applicants will receive 4 points if the intermediary is located in or serving one of the top 10% of counties or county equivalents based upon county risk score as listed in the COVID–19 Economic Risk Assessment Dashboard and according to guidance at https://www.rd.usda.gov/priority-points. 
	(d) Equity (4 points available). Applicants will receive 4 points if the intermediary is located in or serving a community with a score 0.75 or above on the CDC Social Vulnerability Index and according to guidance at https://www.rd.usda.gov/priority-points. 
	(e) Climate Impact (4 points available).  Applicants will receive 4 points for either (1) or (2) below, according to guidance at https://www.rd.usda.gov/priority-points.  
	(1) Applicants will receive points if the intermediary is located in or serving coal, oil and gas, and power plant communities whose economic wellbeing ranks more than 80 on the Distressed Communities Index available at https://rd.usda.gov/priority-points.
	(2) Applicants will receive points by demonstrating through written narrative how proposed climate-impact as demonstrated in the scope of work improves the livelihoods of community residents and meet pollution mitigation or clean energy goals. 
	(f) Tribal location (4 points available). Applicants will receive 4 priority points if the intermediary is located within the boundaries of or serving an Indian Tribe’s reservation, Tribal trust lands, or  land owned by a Regional Corporation, or a Village Corporation as defined by the Alaska Native Claims Settlement Act. 
	(g) Lender training (maximum 10 points). Applicants will receive up to 10 points if the scope of work includes a training program for one or more loan officers to increase the capacity of the intermediary to finance meat or poultry processors and others in the food system. 
	(h) Staffing (maximum 10 points). Applicants will receive up to 10 points if the scope of work includes hiring at least one additional loan officer to focus on meat or poultry processors or other food system businesses. Applicants seeking these points should identify the current number of loan officers focused on meat or poultry processing and/or on food system businesses and the proposed increase in staffing in those areas. In addition, the applicant should provide information on labor standards that the applicant plans to maintain as well as the wages, benefits, and other opportunities offered to workers  
	(i) Processors in the pipeline (maximum 15 points). Applicants will receive up to 15 points if the scope of work includes financing specific independent meat or poultry processors projected to use at least 50% of the requested Agency MPILP grant funds as noted the application in response to this Notice.
	(1) Applicants will receive 10 points if the scope of work includes financing specific meat or poultry processors using at least 50% of the requested Agency MPILP grant funds.
(2) Applicants will receive 15 points if the scope of work includes financing specific meat or poultry processors using at least 75% of the requested Agency MPILP grant funds.
	Applicants need not name the processors in their pipeline but should include sufficient information to show that a particular project is being considered for funding.
	(j) Sustainability (maximum 4 points). Applicant will receive up to 4 points if the scope of work offers a plan for extending the focus on financing meat and poultry processing through the deployment of revolved funds. 
	(k) Discretionary Points (maximum 10 points).  The Agency Administrator reserves the right to award up to 10 discretionary points to facilitate geographic, species, or project diversity that increases capacity of the supply chain or makes it more diverse, secure, or resilient.
[bookmark: _Toc96595030][bookmark: _Toc103677419]3. Other.  
	Applications will only be accepted from eligible intermediaries that will establish, or that have established, revolving loan programs for the purpose of providing loans to ultimate recipients for processors of meat or poultry.
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	(1) The intermediary must sign a certification that they have a National Environmental Policy Act (NEPA) staff capable of undertaking an environmental review that meets Agency standards. Intermediary responsibilities may be found at 7 CFR 1970.55. Applicant responsibilities may be found at 7 CFR 1970.5(b). In the case of each proposed loan from an intermediary to an ultimate recipient using Agency MPILP loan funds, an environmental review will be completed in accordance with 7 CFR 1970.53 and 1970.54. This process will also address whether a project funded from revolved funds program dollars is subject to NEPA requirements.  Projects that do not qualify for a categorical exclusion under 7 CFR 1970.53, 7 CFR 1970.54, or 7 CFR 1970.55, or which may be subject to an extraordinary circumstance as described in 7 CFR 1970.52, will be referred by the intermediary to the Agency for an additional environmental review in accordance with 7 CFR 1970.52, 7 CFR 1970.55, and 7 CFR Part 1970, Subpart C.  
	Intermediary lending is considered a Multi-Tier Action and all intermediaries must agree in writing to the following, herein referred to as the Agreement, as part of their MPILP application submitted to the Agency:
	(1) Policy and Procedures - Maintain a copy of the 7 CFR Part 1970 (Environmental Policies and Procedures) Rule and Staff Instruction (electronic or hard copy) and a copy of this Agreement in a central location which can be accessed by staff at all times. Identify one individual for each ultimate recipient that serves as the point of contact for all Environmental Compliance Agreement Reviews by the intermediary and applicant. This individual will be trained in National Environmental Policy Act Compliance in order to accomplish the goals of this Agreement.
	(2) Screening Proposals - Conduct a screening of all re-loans to ultimate recipients to ensure that they qualify as activities which fall within the descriptions as stated in 7 CFR 1970.53 or 1970.54 as a categorical exclusion. Determine if extraordinary circumstances (as described in 7 CFR 1970.52) are present for all proposals;
	(3) Historic Properties and Listed Species/Critical Habitat - If unable to receive concurrence from the State Historic Preservation Officer or the Fish and Wildlife Service/National Marine Fisheries Service under Section 106 of the National Historic Preservation Act (“NHPA”) or Section 7 of the Endangered Species Act (“ESA”), respectively, the intermediary will contact the Agency for further assistance;
	(4) File Documentation - Document and maintain all environmental review documentation and the intermediary's conclusions regarding the applicability of a categorical exclusion in accordance with 7 CFR Part 1970 in its official environmental file for Agency verification. Provide additional information as needed to comply with the Agency’s environmental compliance and audit processes;
	(5) Agency Review Required - Refer all proposals that do not meet listed categorical exclusions in 7 CFR 1970.53 or 7 CFR 1970.54, and proposals that may have extraordinary circumstances (as described in 7 CFR 1970.52), including Section 7 of the ESA and Section 106 of the NHPA compliance to the Agency for further review; and
	(6) Terms of Agreement - Failure to meet the requirements of this Agreement may result in penalties that may include written warnings, withdrawal of Agency financial assistance or authorization, suspension from participation in Agency programs, or other appropriate action.
	For projects involved construction, intermediaries should note that requirements for seismic safety of new building construction were revised to reference updated provisions of the most current version of the International Building Code (IBC) or two versions prior; currently that is 2021 IBC, 2018 IBC or 2015 IBC, or an above-code seismic standard that meets or exceeds the equivalent level of safety to that contained in the latest edition of the National Earthquake Hazards Reduction Program (NEHRP) Recommended Seismic Provisions for New Buildings and Other Structures (NEHRP Provisions). 
[bookmark: _Toc2130319744][bookmark: _Toc1863595536][bookmark: _Toc18311817][bookmark: _Toc2091312235][bookmark: _Toc686267060][bookmark: _Toc1020217678][bookmark: _Toc96595032][bookmark: _Toc103677421]H. FEDERAL AWARD ADMINISTRATION INFORMATION
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	If you are selected for funding, you will receive a signed letter of conditions containing instructions on requirements necessary to proceed with execution and performance of the award. If you are able to meet the conditions of the award within the specified time frame (typically up to 90 calendar days), we will proceed with approving an award. If you are not able to meet the conditions of the award, we may terminate consideration of your application at our discretion and choose to award the funds to the next highest-ranked applicant. If you are not selected for funding, you will be notified in writing and informed of any review and appeal rights.  Funding of successfully appealed applications will be limited to available funding. 
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	(a) Additional requirements that apply to grantees selected for this program can be found in 2 CFR parts 200, 400, 415, 417, 418, and 421. In addition, all recipients of Federal financial assistance are required to report information about first-tier sub-awards and executive compensation (see 2 CFR part 170).  You will be required to have the necessary processes and systems in place to comply with the Federal Funding Accountability and Transparency Act of 2006 (Pub. L. 109-282) reporting requirements (see 2 CFR  170.200(b), unless you are exempt under 2 CFR 170.110(b)).  
	(b) Intermediaries must collect and maintain data provided by ultimate recipients on race, sex, and national origin and also ensure that ultimate recipients collect and maintain this data. Race and ethnicity data will be collected in accordance with OMB Federal Register notice, “Revisions to the Standards for the Classification of Federal Data on Race and Ethnicity” (62 FR 58782), October 30, 1997. Sex data will be collected in accordance with Title IX of the Education Amendments of 1972. These items should not be submitted with the application but should be available upon request by the Agency.
	(c) The applicant and the ultimate recipients must comply with Title VI of the Civil Rights Act of 1964, Title IX of the Education Amendments of 1972, the Americans with Disabilities Act (ADA), Section 504 of the Rehabilitation Act of 1973, the Age Discrimination Act of 1975, Executive Order 12250, Executive Order 13166 Limited English Proficiency (LEP), and 7 CFR part 1901, subpart E (Civil Rights Compliance Requirements).  
[bookmark: _Toc96595035][bookmark: _Toc103677424]3. Exception Authority.
	The Administrator may, on a case-by-case basis, grant an exception to any requirement or provision of this Notice provided that such an exception is in the best financial interests of the Federal government. Exercise of this authority cannot conflict with applicable law.
[bookmark: _Toc96595036][bookmark: _Toc103677425][bookmark: _Toc769321930][bookmark: _Toc95041953][bookmark: _Toc1232041086]I. LETTER OF CONDITIONS 
	Applicants selected for this program will be required to execute the following additional documentation:
	(1) Agency-approved Financial Assistance Agreement. 
	(2) Form RD 1940-1, “Request for Obligation of Funds.”
	(3) Form RD 1942-46, “Letter of Intent to Meet Conditions.  
	If the intermediary identifies certain conditions that cannot be met, the intermediary may propose alternative conditions for the Agency to consider prior to the intermediary’s acceptance of the grant award. In order for an intermediary’s proposed alternative conditions to govern the terms of the Agency’s grant award, the Agency must approve in writing any alternative conditions proposed by the intermediary.
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	(1) The grant will be considered approved on the date that the obligation of funds document (Form RD 1940–1, Request for Obligation of Funds), is signed by the Agency. Agency MPILP grant awards not formally accepted by the intermediary, as evidenced by the intermediary’s execution of a Financial Assistance Agreement within six months of approval by the Agency, will be de-obligated and the grant funds will no longer be available to the intermediary.
	(2) An obligation of funds established for an intermediary may be transferred by the Agency to a different (substituted) intermediary provided:
	(a) The substituted intermediary is eligible to receive the assistance approved for the original intermediary;
	(b) The substituted intermediary bears a close and genuine relationship to the original intermediary; and
	(c) The need for and scope of the project and the purposes for which Agency MPILP grant funds will be used remain substantially unchanged.
[bookmark: _Toc397317259][bookmark: _Toc27720219][bookmark: _Toc1764208143][bookmark: _Toc96595038][bookmark: _Toc103677427]K. LOAN DOCUMENTATION FOR ULTIMATE RECIPIENTS
[bookmark: _Toc96595039][bookmark: _Toc103677428]1. MPILP Loans. 
	Prior Agency concurrence is required when an intermediary makes loans to an ultimate recipient from its Agency MPILP grant funds (this applies to each Agency MPILP grant received). A request for Agency concurrence in approval of a proposed loan to an ultimate recipient, whether made directly or through a loan participation purchase, must contain or comply with, as appropriate, the items identified in (1)(a) through (f) of this section and must include information listed in the MPILP Revolving Loan Fund File Checklist available on the MPILP website:
	(a) Certification by the intermediary that: 
	(i) The ultimate recipient is eligible for the loan;
	(ii) The loan is for an eligible purpose;
	(iii) The loan complies with all applicable statutes, regulations, and notices;
	(iv) The intermediary and its principal officers (including immediate family) hold no legal or financial interest or influence in the ultimate recipient, and the ultimate recipient and
its principal officers (including immediate family) hold no legal or financial interest or influence in the intermediary. The interest and influence of a cooperative member when the intermediary is a cooperative is an allowable exception to this paragraph.
	(b) A completed and executed request for environmental information on a form provided by the Agency for projects that meet the criteria for a NEPA review categorical exclusion, NEPA
environmental assessment or NEPA environmental impact statement in accordance with 7 CFR Part 1970. 
	(c) All comments obtained in accordance with Executive Order 12372 regarding intergovernmental consultation (if required).
	(d) Copies of sufficient material from the ultimate recipient’s application and the intermediary’s related files to allow the Agency to determine the: 
	(i) Name, address, UEI, Federal ID number, and North American Classification System (NAICS) Code of the ultimate recipient; 
	(ii) Loan purpose; 
	(iii) Interest rate and term; 
	(iv) Location, nature, and scope of the project being financed; 
	(v) Uses and sources of funds; and 
	(vi) Nature and lien priority of the collateral. 
	(e) Self-certification from the ultimate recipient borrower stating that they do not hold a top four market share in beef, pork, chicken, or turkey processing.
	(f) Information on the labor standards that the Ultimate Recipient plans to offer or maintain as well as the wages, benefits, and other opportunities offered to the Ultimate Recipient’s workers
	(g) Such other information as the Agency may request.
[bookmark: _Toc96595040][bookmark: _Toc103677429]2. Revolved MPILP Loan Funds.
	An intermediary may use revolved funds to make loans to ultimate recipients in accordance with this Notice without obtaining prior Agency concurrence and are also exempted from completion of items required by paragraphs (1)(b) and (c) of this section.
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[bookmark: _Toc96595042][bookmark: _Toc103677431]1. Applicability.
	Intermediaries receiving grants under this program shall be governed by this Notice, 2 CFR Part 200 or successor regulation, the financial assistance agreement, the approved work plan, and any other conditions which the Agency may impose in making the grant. Whenever this Notice imposes a requirement on loans made from the “MPILP revolving loan fund,” such requirement shall apply to all loans made by an intermediary to an ultimate recipient from the intermediary’s MPILP revolving loan fund for as long as the fund remains operational. This includes revolved funds. Whenever this Notice imposes a requirement on loans made by intermediaries from “Agency MPILP grant funds,” without specific reference to the MPILP revolving loan fund, such requirement shall apply only to loans made by an intermediary using Agency MPILP grant funds and will not apply to loans made from revolved funds. 
[bookmark: _Toc96595043][bookmark: _Toc103677432]2. Grant Disbursement.
	For an Agency MPILP grant, the agency will disburse grant funds to the intermediary in accordance with 2 CFR Part 200 or successor regulation, as applicable, its Financial Assistance Agreement, and the terms and provisions of this Notice. Any funds disbursed in advance will be supported by financial need substantiated in writing by the intermediary. Form SF-270 must be completed by the intermediary and submitted to the Agency no more often than monthly to request an advance of funds. Specifically, the agency will disburse the grant funds in advance if the following requirements are met:
	(a) The intermediary has established written procedures that will minimize the time elapsing between the transfer of funds from the agency and their disbursement to ultimate recipients;
	(b) The management system of the intermediary meets the requirements of 2 CFR Part 200 or successor regulation, as applicable;
	(c) All necessary supplemental funds for the project have been obligated or committed to the MPILP revolving loan fund; and 
	(d) The requests for cash advances made by the intermediary are limited to the minimum amounts needed and timed to be in accordance with the actual immediate cash needs of the ultimate recipient to carry out the project. 
	(e) Before the initial lending of Agency MPILP grant funds to an ultimate recipient, the Intermediary must obtain written Agency approval of all forms to be used for relending purposes, including application forms, loan agreements, promissory notes, and security instruments. If the intermediary plans to sell participations in its loans made to ultimate recipients, the loan participation agreement and any planned interest rate spread, or associated fees must be submitted to the Agency for review and written concurrence.
	(f) At grant closing the intermediary must agree to sign a Notice of Federal Interest with the Agency.
[bookmark: _Toc96595044][bookmark: _Toc103677433]3. Maintenance of MPILP Revolving Loan Fund. 
	The intermediary must maintain the MPILP grant in compliance with the financial assistance agreement and 2 CFR Part 200 or successor regulation, its Agency Financial Assistance Agreement, and the terms and provisions of this Notice. All Agency MPILP grant funds received by an intermediary must be deposited in an MPILP revolving loan fund. The MPILP revolving loan fund can only be used for receiving advances from the Agency, disbursing ultimate recipient loans, and collecting ultimate recipient loan repayments. This includes transferred MPILP revolving loan funds from another intermediary as a result of a transfer and assumption. Interest earned, cash obtained from fees assessed from activities of the MPILP revolving loan fund, etc. must remain part of the MPILP revolving loan fund though these monies may be used to pay administrative expenses as provided below. All Agency MPILP loan activity must be managed through the MPILP revolving loan fund. The intermediary may transfer additional assets into the MPILP revolving loan fund to cover any shortage at any time. Intermediaries may use an operating account, general fund, or Automated Clearing House (ACH) account to initially collect payments from ultimate recipients, as long as those payments are transferred to the MPILP revolving loan fund within 10 working days of receipt or by the end of the Federal fiscal quarter, whichever occurs first. All moneys deposited to the MPILP revolving loan fund bank account or accounts must be money of the MPILP revolving loan fund, and such accounts must be properly secured in accordance with 7 CFR  4274.330(e). The receivables created by making loans to ultimate recipients, the intermediary’s security interest in collateral pledged by ultimate recipients, collections on the receivables, interest, fees, and any other income or assets derived from the operation of the MPILP revolving loan fund are a part of the MPILP revolving loan fund. 
	(a) The intermediary can use the portion of the MPILP revolving loan fund that consists of Agency MPILP grant funds only for making loans in accordance with this notice. The intermediary may use the portion of the MPILP revolving loan fund that consists of revolved funds for debt service reserve and reasonable administrative costs, in accordance with this section, or for making additional ultimate recipient loans, provided, however, that the intermediary cannot use proceeds received from the collection of principal repayment by an ultimate recipient for administrative expenses. The amount removed by the intermediary from the MPILP revolving loan fund for administrative costs in any year must be reasonable, must not exceed the actual cost of operating the MPILP revolving loan fund, including loan servicing, and providing technical assistance, and must not exceed the amount approved by the Agency in the intermediary’s annual budget. The administrative expenses that the intermediary charges to the MPILP fund may never exceed the actual income earned on an annual basis. An intermediary can contract personnel for hire per 7 CFR § 4274.340(a)(1)(ii); but the intermediary may not routinely contract loan underwriting, management, or day-to-day operations. Essential activities of the MPILP revolving loan funds must be conducted in-house. 
	(b) The intermediary must make any cash in the MPILP revolving loan fund that is not needed for approved administrative costs available for additional loans to ultimate recipients. If the Agency determines that the intermediary has substantial amounts of Agency MPILP grant funds available for lending that is not being regularly loaned out to ultimate recipients, the Agency may require, at its discretion, that those funds be returned to the Agency in accordance with paragraph (3)(e) of this section. 
	(c) The intermediary must deposit all reserves and other cash of the MPILP revolving loan fund not immediately needed for loans to ultimate recipients or other authorized uses in accounts in depository financial institutions. Such accounts must be fully covered by Federal deposit insurance or fully collateralized with other securities in accordance with normal banking practices and all applicable State laws. The account must be interest-bearing if feasible and any interest earned thereon remains a part of the MPILP revolving loan fund. The intermediary cannot use funds for any certificates of deposit over a 30-day duration or for investments in securities. All instruments associated with the revolving loan fund must be liquid and not impose fees associated with the withdrawal or movement of cash.
	(d) The intermediary may deposit its full equity contribution for the entire Agency MPILP grant before the initial advance of Agency MPILP grant funds or it may deposit its equity contribution on a pro rata basis with  each loan advance made by the Agency. 
	(e) MPILP revolving loan fund funds are intended to provide an ongoing source of fundings to enhance capacity for meat and poultry processing. Any Agency MPILP grant funds that are not drawn down or obligated within the three years of the grant award date will be returned to the Agency unless the Agency concurs with an intermediary’s request for an extension. Any extension approval would be based on evidence satisfactory to the Agency that every effort is being made by the intermediary to utilize the MPILP revolving loan fund funding for loans to ultimate recipients in conformance with program objectives. Intermediaries may request and receive up to two extensions totaling at most two years.
[bookmark: _Toc96595045][bookmark: _Toc103677434]4. Agency oversight. 
(a) The Agency will monitor each intermediary based on progress reports submitted by the intermediary, audit findings, disbursement transactions, visitations, and other contact with the intermediary as necessary.  
(b) In the event the intermediary’s financial condition deteriorates or the intermediary takes action detrimental to prudent fund operation or fails to take action required of a prudent lender, execute any additional documents, and undertake any reasonable acts the Agency may request, to protect the agency’s interest or to perfect a security interest in any assets, including physical delivery of assets and specific assignments.  Agency MPILP Grant Funds not disbursed to the intermediary by the end of the 36th month of the MPILP grant by the Agency will be deobligated and not be available for disbursement to the intermediary.
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(a) The intermediary must notify the Agency and obtain prior written approval from the Agency before making any significant changes in forms, security policy, or the work plan. The servicing officer may approve changes in forms, security policy, the MPILP revolving loan fund plan, or work plans at any time upon a written request from the intermediary and determination by the Agency that the change will not violate any requirement of this Notice or other Agency requirements. The intermediary must comply with the work plan approved by the Agency so long as any portion of the intermediary’s MPILP grant is outstanding.
(b) The intermediary must notify the Agency within 30 days if it learns of a potential or planned sale of a meat or poultry processor entity or facility financed by a loan from the Agency MPILP grant funds. 
[bookmark: _Toc96595047][bookmark: _Toc103677436]6. Transfer and Assumption.
	An obligation of funds established for an intermediary may be transferred by the Agency to a different (substituted) intermediary provided:
	(a) The substituted intermediary is eligible to receive the assistance approved for the original intermediary;
	(b) The substituted intermediary bears a close and genuine relationship to the
original intermediary; and
	(c) The need for and scope of the project and the purposes for which Agency MPILP loan funds will be used remain substantially unchanged.
[bookmark: _Toc325956234][bookmark: _Toc579187220][bookmark: _Toc351544102][bookmark: _Toc556790133][bookmark: _Toc96595048][bookmark: _Toc103677437][bookmark: _Toc1927329906][bookmark: _Toc193383368]M. REPORTING REQUIREMENTS
[bookmark: _Hlk102558976]	Recipients of an Agency MPILP grant must submit financial and project performance reports as specified in the following paragraphs of this section. The annual project performance reports describe how the intermediary is addressing the primary goals of the MPILP, which include facilitating access to capital for meat and poultry producers and strengthening the capacity of lenders that are financing or plan to finance meat or poultry processors.
[bookmark: _Toc1796427921][bookmark: _Toc1082631352][bookmark: _Toc1543493500][bookmark: _Toc96595049][bookmark: _Toc103677438]1. Federal Financial Report.
	Between grant approval and disbursement of funds to ultimate recipient(s), the SF-425, “Federal Financial Report” will be required on a semiannual basis.
[bookmark: _Toc96595050][bookmark: _Toc103677439][bookmark: _Toc405356129][bookmark: _Toc1853041860][bookmark: _Toc1865959054]2. Annual Project Performance Report. 
	(a) Intermediaries will submit a performance report annually with the first report submitted no later than six months after receiving a grant under this section. The stage 1 annual report will be submitted annually for five years after receiving a grant under this section. The stage 2 annual report will be completed and submitted annually for years six through fifteen or payoff of the last loan made with original grant funds, whichever comes first. 
	(b) The stage 1 annual report will include the following:
[bookmark: _Hlk102559326]	(i) Information of loan obligations to date, a list of loans in the pipeline, narrative plans for obligating remaining funds (if needed), use of any operational funds, additional narrative context with information on any use of any revolved funds, and annual audited financial statements. 
	(ii) Evaluation of progress towards capacity expansion or improved operations of small and medium sized meat and poultry processors;
	(iii) Businesses assisted;
	(iv) Jobs created;
	(v) Additional revenue generated per meat and poultry ultimate recipients borrowing through the MPILP revolving loan fund;
	(vi) How the loans made through the MPILP revolving loan fund are contributing to improving the resiliency of the meat and poultry supply chain;
	(vii) Improvements in value added processes as a result of loans made through the MPILP fund;
	(viii) Equity investments per loan made by the MPILP;
	(ix) Data on any increases in wages for employees of meat and poultry processing facilities;
	(x) Discussion of any new technologies and/or modern equipment installed with loan funds from the MPILP revolving loan fund;
	(xi) Discussion of overall MPILP loan portfolio including plans for any marketing to entities to fully utilize MPILP revolving loan funds as applicable;
	(xii) Discussion of any lender training completed during the life of the MPILP revolving loan fund;
	(xiii) Number of new meat and poultry lenders hired;
	(xix) Increase in number of meat and poultry loans;
	(xx) Discussion of how the intermediary’s program meets the intent of Executive Order 14036 "Promoting Competition in the American Economy"; and, 
	(xxi) Discussion of how the Intermediary’s programs meet the intent of Executive Order 14017 "America’s Supply Chains."
	(c) The stage 2 annual report will include the following:
	(i) Information of loan obligations to date, use of any operational funds, and additional narrative context with information on use of any revolved funds, and annual audited financial statements; 
	(ii) Evaluation of progress towards capacity expansion of small and medium sized meat and poultry processing per business assisted;
	(iii) Businesses assisted;
	(iv) Jobs created;
	(v) Additional revenue generated per meat and poultry processors and other ultimate recipients borrowing through MPILP revolving loan fund;
	(vi) How the loans made through the MPILP revolving loan fund are contributing to improving the resiliency of the meat and poultry and food supply chain;
	(vii) Any improvements in value added processes as a result of loans made through the MPILP fund;
	(viii) Equity investments per loan made by the intermediary.  
	(ix) Data on any increases in wages for employees of meat and poultry processing facilities or entities in the middle of the food supply chain;
	(x) Discussion of any new technologies and/or modern equipment installed with loan funds from the MPILP fund;
	(xi) Discussion of overall MPILP loan portfolio including plans for any marketing to entities to fully utilize MPILP fund(s) as applicable;
	(xii) Discussion of any lender training completed during the life of the MPILP;
	(xiii) Number of new meat and poultry lenders hired;
	(xiv) Increase in number of meat and poultry loans; and
	(xv) Discussion of how the intermediary’s program meets the intent of Executive Order 14036, "Promoting Competition in the American Economy."
[bookmark: _Toc1892672680][bookmark: _Toc263749748][bookmark: _Toc543937977][bookmark: _Toc96595051][bookmark: _Toc103677440]3. Audits. 
	If applicable, intermediaries must provide an annual audit in accordance with 2 CFR part 200, subpart F or any successor regulation. The Agency may exercise its right to do a program audit after the end of the project to ensure that all funding supported eligible project costs.
(a) The financial audit report period may be different than the MPILP reporting periods.  Intermediaries must promptly provide the auditor with the records and documentation necessary for the completion of the audit following the end of the audit period. The audit report must be submitted to the Agency by the earlier of 30 calendar days after receipt of the auditor’s report, or nine months after the end of the audit period as described in 2 CFR 200.512. Audits must cover all the intermediary’s activities. 
	(b) It is not intended that audits required by this Notice be separate and apart from audits performed in accordance with State and local laws or for other purposes. To the extent feasible, the audit work should be done in connection with these audits. All intermediaries are required to submit audits conducted in accordance with  2 CFR part 200, subpart F.
[bookmark: _Toc506108301][bookmark: _Toc2058029762][bookmark: _Toc128250233][bookmark: _Toc96595053][bookmark: _Toc103677441]4. Filing of Quarterly or Semiannual Reports (Form RD 1951-4)
	(a) A financial status report will be required of all intermediaries receiving grant funds through the MPILP per 2 CFR 200.328 or successor regulation. Quarterly or semiannual reports are filed online through the LINC system, or successor system, utilizing Form RD 1951-	(b) Quarterly or semiannual reports are due 30 days after the end of the period.
Reports will be required quarterly during the first year after grant closing and, if all grant funds are not utilized during the first year, quarterly reports will be continued until at least 90 percent of the Agency MPILP grant funds have been loaned out to ultimate recipients. Thereafter, reports will be required semiannually. Also, the Agency may require quarterly reports if the intermediary fails to fully comply with the provisions of its work plan or financial assistance agreement, or the Agency determines that the intermediary’s MPILP revolving grant fund is not adequately protected by the current sound worth and paying capacity of the ultimate recipients.
	(c) These reports must contain information only on the MPILP revolving loan fund. Information required to be included in these reports as well as detailed reporting instructions will be provided by the Agency through a revolving loan fund user manual (available on the USDA Rural Development MPILP website) or similar documentation, which may be amended from time to time. 
[bookmark: _Toc103677442][bookmark: _Toc96595054]5. Annual Proposed Budget. 
	Annual proposed budget for the following year that meets the following requirements:
	(a) The intermediary must submit for Agency approval an annual budget of
proposed MPILP revolving loan fund income and expenses including expected administrative costs. 
	(b) The annual budget must itemize income, including interest received from ultimate recipients, interest earnings on deposits, fees, and other income excluding principal recaptured from ultimate recipients, administrative expenses, liquidation expenses, loan write-offs, and other fees and costs excluding principal repaid to the Agency. 
	(i) The intermediary cannot use proceeds received from the collection of principal repayment by an ultimate recipient for administrative expenses. 
	(ii) The amount removed by the intermediary from the MPILP revolving loan fund for administrative costs in any year must be reasonable, must not exceed the actual cost of operating the MPILP revolving loan fund, including loan servicing, and providing technical assistance, and must not exceed the amount approved by the Agency in the intermediary’s annual budget. 
	(iii) The administrative expenses that the intermediary charges to the MPILP fund may never exceed the actual income earned on an annual basis.
	(iv) An intermediary can contract personnel for hire per 7 CFR 4274.340(a)(1)(ii); but the intermediary may not routinely contract loan underwriting, management, or day-to-day operations. Essential activities of the MPILP revolving loan funds must be conducted in-house.
[bookmark: _Toc95210714][bookmark: _Toc1801314849][bookmark: _Toc1215667673][bookmark: _Toc908261552][bookmark: _Toc96595055][bookmark: _Toc103677443]6. Records. 
[bookmark: _Toc96595056][bookmark: _Toc98833646]The intermediary will retain financial records, supporting documents, statistical records, and all other records pertinent to the grant for a period of at least three (3) years after completion of the grant period, except that the records must be retained beyond the 3-year period if audit findings have not been resolved or if directed by the Agency. Records must be accurate, current and provide a complete disclosure of the financial result of use of grant funds. Records must identify adequately the source and application of funds for grant-supporting activities, together with documentation to support the records. Those records must contain information pertaining to grant awards and authorizations, obligations, unobligated balances, assets, liabilities, outlays and income. Intermediary must provide effective control over and accountability for all funds. Intermediary must adequately safeguard all such assets and must ensure that funds are used solely for authorized purposes. The Agency and the Comptroller General of the United States, or any of their duly authorized representatives, must have access to any books, documents, papers, and records of the intermediary that are pertinent to the specific grant for the purpose of making audit, examination, excerpts, and transcripts.
[bookmark: _Toc103677444][bookmark: _Toc95210715][bookmark: _Toc974212384][bookmark: _Toc1850318148][bookmark: _Toc22364537][bookmark: _Toc96595057]7. Notification of Potential Sale. 
The intermediary must notify the Agency within 30 days if it learns of a potential or planned sale of a meat or poultry processor entity or facility financed by a loan from the MPILP grant funds. 
[bookmark: _Toc1190814625][bookmark: _Toc11008799][bookmark: _Toc1164916170][bookmark: _Toc96595058][bookmark: _Toc103677445]8. Other Reports and Site Visits
	Other reports and site visits may be required at the Agency’s discretion in order to protect the interests of the Intermediary and the Government.
[bookmark: _Toc1138362470][bookmark: _Toc2076536396][bookmark: _Toc1164112357][bookmark: _Toc1586364347][bookmark: _Toc104639020][bookmark: _Toc969126223][bookmark: _Toc96595059][bookmark: _Toc103677446]N. PAPERWORK REDUCTION ACT
	In accordance with the Paperwork Reduction Act of 1995 (44 U.S.C. chapter 35), USDA requested that the Office of Management and Budget (OMB) conduct an emergency review of a new information collection that contains the Information Collection and Recordkeeping requirements contained in this notice. 
In addition to the emergency clearance, the regular clearance process is being initiated through a separate Federal Register notice to provide the public with the opportunity to comment under a full comment period, as the Agency intends to request regular approval from OMB for this information collection. 
	Title: Meat and Poultry Intermediary Loan Program
	OMB Control Number: 0570-NEW
	The following estimates are based on the average over the first 3 years the program is in place.
	Estimate of Burden:  Public reporting burden for this collection of information is estimated to average 3.32 hours per response.
	Respondents:  Institutions of higher education, private entities, governmental entities, nonprofits, Indian Tribes, district organizations.
Estimated Number of Respondents:  75
Estimated Number of Responses per Respondent:17.6
Estimated Number of Responses:  1,320
Estimated Total Annual Burden (hours) on Respondents:  4,388
Copies of this information collection may be obtained from Susan Woolard, Regulatory Division, Rural Development Innovation Center, U.S. Department of Agriculture, 1400 Independence Ave., SW, Stop 1522, Washington, DC 20250; telephone: 202-720-9631; e-mail: susan.woolard@usda.gov. All responses to this information collection and recordkeeping notice will be summarized and included in the request for OMB approval. All comments will also become a matter of public record.
[bookmark: _Toc103677447][bookmark: _Toc1921816930][bookmark: _Toc1742614565][bookmark: _Toc1954896416][bookmark: _Toc1600825434][bookmark: _Toc1411492151][bookmark: _Toc355313969][bookmark: _Toc96595060]O. CONGRESSIONAL REVIEW ACT
	Pursuant to Subtitle E of the Small Business Regulatory Enforcement Fairness Act of 1996 (also known as the Congressional Review Act or CRA), 5 U.S.C. 801 et seq., the Office of Information and Regulatory Affairs in the Office of Management and Budget designated this action as a major rule, as defined by 5 U.S.C. 804(2), because it is likely to result in an annual effect on the economy of $100,000,000 or more. Accordingly, there is a 60-day delay in the effective date of this action. Application rating, ranking, and selection will not begin until after July 25, 2022. Therefore, the 60-day delay required by the CRA is not expected to have a material impact upon the administration and/or implementation of MPILP.
[bookmark: _Toc103677448]P. FEDERAL FUNDING ACCOUNTABILITY AND TRANSPARENCY ACT
	All applicants, in accordance with 2 CFR part 25, must have a Unique Entity Identifier (UEI) number and, at the time of application, an active registration in the System for Award (SAM). In order to register in SAM, entities will be required to create a UEI. Instructions for obtaining the UEI are available at https://sam.gov/content/entity-registration. The UEI is assigned by SAM and replaces the previously used Dun & Bradstreet Data Universal Numbering System (DUNS) number. Registered DUNS numbers were automatically replaced with UEIs in SAM. The UEI number must be associated with the correct tax identification number of the MPILP applicant. The registration must be renewed annually.
	All recipients of Federal financial assistance are required to report information about first-tier sub-awards and executive total compensation in accordance with 2 CFR part 170.
[bookmark: _Toc96595061][bookmark: _Toc103677449][bookmark: _Toc2145723385][bookmark: _Toc1485478883][bookmark: _Toc1379251231][bookmark: _Toc781929796][bookmark: _Toc772449808][bookmark: _Toc1579719534]Q. FEDERAL AWARDING AGENCY CONTACTS
	If you have questions about this Notice, please contact the National Office staff identified in the ADDRESSES section of this Notice.  You are also encouraged to visit the application website for application tools, including an application guide and templates.  The website address is: https://www.rd.usda.gov/programs-services/business-programs/meat-and-poultry-intermediary-lending-program. You may also contact National Office staff at MPILP@usda.gov or call the main line at (202) 720-1400.
[bookmark: _Toc96595062][bookmark: _Toc103677450]R. NONDISCRIMINATION STATEMENT
	In accordance with Federal civil rights laws and U.S. Department of Agriculture (USDA) civil rights regulations and policies, the USDA, its Mission Areas, agencies, staff offices, employees, and institutions participating in or administering USDA programs are prohibited from discriminating based on race, color, national origin, religion, sex, gender identity (including gender expression), sexual orientation, disability, age, marital status, family/parental status, income derived from a public assistance program, political beliefs, or reprisal or retaliation for prior civil rights activity, in any program or activity conducted or funded by USDA (not all bases apply to all programs). Remedies and complaint filing deadlines vary by program or incident.
	Program information may be made available in languages other than English. Persons with disabilities who require alternative means of communication to obtain program information (e.g., Braille, large print, audiotape, American Sign Language) should contact the responsible Mission Area, agency, or staff office; the USDA TARGET Center at (202) 720-2600 (voice and TTY); or the Federal Relay Service at (800) 877-8339.
	To file a program discrimination complaint, a complainant should complete a Form AD-3027, USDA Program Discrimination Complaint Form, which can be obtained online at https://www.https://www.usda.gov/sites/default/files/documents/usda-program-discrimination-complaint-form.pdf, from any USDA office, by calling (866) 632-9992, or by writing a letter addressed to USDA. The letter must contain the complainant’s name, address, telephone number, and a written description of the alleged discriminatory action in sufficient detail to inform the Assistant Secretary for Civil Rights (ASCR) about the nature and date of an alleged civil rights violation. The completed AD-3027 form or letter must be submitted to USDA by: 
		(1) Mail:   U.S. Department of Agriculture
	              	     Office of the Assistant Secretary for Civil Rights 
		                1400 Independence Avenue, SW
		                Washington, D.C. 20250-9410; or
		(2) Fax:    (833) 256-1665 or (202) 690-7442; or
		(3) Email:  program.intake@usda.gov
USDA is an equal opportunity provider, employer, and lender
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